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The programs illustrated in the chart are only available for federal student loans.  Eligibility in part is based on which federal program the loans fall under.  Only loans made under the 
Federal Family Education Loan (FFEL) program or Direct Loan (DL) program are eligible for these plans.   For situations where only loans made under the Direct Loan program are 
eligible, FFEL and Perkins loans can be consolidated into the Direct Loan program and, if all other eligibility exists, become eligible for these plans.  Subsidized and unsubsidized 

Stafford loans, Graduate Plus, Parent Plus and consolidation can be either FFEL or DL.     If the loan was made on or after July 1, 2010, it could be either.   If it was made after it is a DL 
loan.  If you aren’t sure which you have ask your loan servicer.  Loans in default are never eligible for an Income Driven Plan but can regain eligibility once the default is 

resolved.

 
 Income-Based Repayment 

(IBR) 

Income-Based 
Repayment (IBR) for 

New Borrowers* 

Income-Contingent 
Repayment (ICR) 

Pay As You Earn 
(PAYE) 

Revised Pay as You Earn 
(REPAYE) 

Eligible Loan 
Types 

Eligible Loans: Direct and 
FFEL Stafford and graduate 
PLUS loans.  Direct and 
FFEL Consolidation Loans 
that did not repay any parent 
PLUS Loans 
 
Ineligible Loans:  Parent 
Plus loans 

Eligible Loans: Direct 
Stafford and Graduate 
PLUS loans as well as 
Direct Consolidation Loans 
that did not repay any 
parent PLUS Loans  
 
Ineligible Loans: FFEL 
loans and any Parent 
PLUS Loan. 
 

Eligible Loans: Direct 
Stafford and Graduate 
PLUS loans, Direct 
Consolidation Loans, 
including Direct 
Consolidation Loans made 
on/after July 1, 2006, that 
repaid any parent PLUS 
Loans 
Ineligible Loans: Direct 
parent PLUS loans, all 
FFELP loans (including 
FFELP loans owned by 
Dept of Education), and 
Direct PLUS Consolidation 
Loans made prior to July 
1, 2006 that repaid any 
parent PLUS loans 

Eligible Loans: Direct 
Stafford and Graduate 
PLUS loans as well as 
Direct Consolidation Loans 
that did not repay any  
parent PLUS Loans  
 
Ineligible Loans: FFEL 
loans and any Parent 
PLUS Loan. 
 

Eligible Loans: Direct 
Stafford and Graduate 
PLUS loans as well as 
Direct Consolidation Loans 
that did not repay any 
parent PLUS Loans  
 
Ineligible Loans: FFEL 
loans and any Parent 
PLUS Loan. 
 

Income 
Requirement to 
Qualify 

You must have a partial 
financial hardship (PFH) to 
enter into the plan initially 

You must have a partial 
financial hardship (PFH) to 
initially enter the plan 

Not applicable You must have a partial 
financial hardship (PFH) to 
enter into the plan initially 

Not applicable 
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Criteria Income-Based Repayment 

(IBR) 

Income-Based 
Repayment (IBR) for 

New Borrowers* 

Income-Contingent 
Repayment (ICR) 

Pay As You Earn 
(PAYE) 

Revised Pay as You Earn 
(REPAYE) 

Discretionary 
Income Calculation 
 
 

150% of the applicable 
Poverty Guideline based on 
your state and family size. 
 

150% of the applicable 
Poverty Guideline based 
on your state and family 
size. 
 

100% of the applicable 
Poverty Guideline based 
on your state and family 
size. 
 

150% of the applicable 
Poverty Guideline based 
on your state and family 
size. 
 

150% of the applicable 
Poverty Guideline based 
on your state and family 
size. 
 

Use of spousal 
income 

Yes, if taxes filed jointly 
 
If filing as married filing 
separately in a community 
property state, note that the 
borrowers AGI will be 50% 
of the total household AGI 
 
Also note that if both 
spouses have eligible 
federal loans, and file taxes 
jointly, the calculation will 
also include the spouse’s 
loans and the payment will 
be adjusted proportionately. 

Yes, if taxes filed jointly 
 
If filing as married filing 
separately in a community 
property state, note that 
the borrowers AGI will be 
50% of the total household 
AGI 
Also note that if both 
spouses have eligible 
federal loans, and file 
taxes jointly, the 
calculation will also 
include the spouse’s loans 
and the payment will be 
adjusted proportionately. 

Yes, if taxes filed jointly 
 
If filing as married filing 
separately in a community 
property state, note that 
the borrowers AGI will be 
50% of the total household 
AGI 
Also note that if both 
spouses have eligible 
federal loans, and file 
taxes jointly, the 
calculation will also 
include the spouse’s loans 
and the payment will be 
adjusted proportionately. 

Yes, if taxes filed jointly 
 
If filing as married filing 
separately in a community 
property state, note that 
the borrowers AGI will be 
50% of the total household 
AGI 
Also note that if both 
spouses have eligible 
federal loans, and file 
taxes jointly, the 
calculation will also 
include the spouse’s loans 
and the payment will be 
adjusted proportionately. 

Yes, regardless of tax 
filing status.  Exceptions 
for cases of domestic 
abuse or if the borrower 
can not reasonably access 
spouse’s income.  Spouse 
not being willing or 
keeping finances separate 
is generally not 
considered an adequate 
reason. 
 
Also note that if both 
spouses have eligible 
federal loans, and file 
taxes jointly, the 
calculation will also 
include the spouse’s loans 
and the payment will be 
adjusted proportionately. 
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Criteria Income-Based Repayment 

(IBR) 

Income-Based 
Repayment (IBR) for 

New Borrowers* 

Income-Contingent 
Repayment (ICR) 

Pay As You Earn 
(PAYE) 

Revised Pay as You Earn 
(REPAYE) 

Income-Driven 
Payment* 

Generally, 15% x 
Discretionary Income ÷ 12 

Minimum Monthly Payment: 
$0 

 
 
 
 
 

 

Generally, 10% x 
Discretionary Income ÷ 12 
Minimum Monthly Payment: 
$0 

Lesser of: 

20% x Discretionary 
Income ÷ 12 

OR 

12-year standard payment 
multiplied by Income 
Percentage Factor* 
Minimum Monthly Payment: 
$0 

Generally, 10% x 
Discretionary Income ÷ 12 
Minimum Monthly Payment: 
$0 

Generally, 10% x 
Discretionary Income ÷ 12 
Minimum Monthly Payment: 
$0 

Payment When 
Borrower no 
Longer has a 
PFH 

Borrower remains under their 
IDR with a ten-year standard 
repayment amount based on 
what the balance was when 
you first entered into your 
IDR.  These payments still 
count for PSLF and IDR 
forgiveness 
 

Borrower remains under 
their IDR with a ten-year 
standard repayment 
amount based on what the 
balance was when you first 
entered into your IDR.  
These payments still count 
for PSLF and IDR 
forgiveness 
 

Not applicable as no PFH 
requirement 

Borrower remains under 
their IDR with a ten-year 
standard repayment 
amount based on what the 
balance was when you first 
entered into your IDR.  
These payments still count 
for PSLF and IDR 
forgiveness 
 

Not applicable as no PFH 
requirement 

Payment When 
Borrower Does 
Not Re-certify 
Income 

 Borrower remains under 
their IDR with a ten-year 
standard repayment amount 
based on what the balance 
was when you first entered 
into your IDR.  These 
payments still count for 
PSLF and IDR forgiveness 
 

Borrower remains under 
their IDR with a ten-year 
standard repayment 
amount based on what the 
balance was when you first 
entered into your IDR.  
These payments still count 
for PSLF and IDR 
forgiveness 
 

Borrower remains under 
their IDR with a ten-year 
standard repayment 
amount based on what the 
balance was when you first 
entered into your IDR.  
These payments still count 
for PSLF and IDR 
forgiveness 
 

Borrower remains under 
their IDR with a ten-year 
standard repayment 
amount based on what the 
balance was when you first 
entered into your IDR.  
These payments still count 
for PSLF and IDR 
forgiveness 
 

Borrower is placed into 
what’s called the 
“Alternative repayment 
plan” with the payment 
based on the remainder of 
the 20- or 25- year 
forgiveness period, as 
applicable, or the next 10 
years, whichever is less. 
You are no longer under the 
REPAYE plan, and these 
payments may not count 
towards PSLF and IDR 
forgiveness 
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Criteria Income-Based Repayment 

(IBR) 

Income-Based 
Repayment (IBR) for 

New Borrowers* 

Income-Contingent 
Repayment (ICR) 

Pay As You Earn 
(PAYE) 

Revised Pay as You Earn 
(REPAYE) 

Interest 
Capitalization - 
Related to an IDR 
Plan and when 
leaving an IDR Plan 

Any interest outstanding 
when you either no longer 
have a PFH, fail to recertify 
on time, change 
repayment plans or 
actively leave your IDR is 
capitalized.  This is not 
reversed if you 
subsequently recertify or 
re-enter an IDR. 
 

Interest also may be 
capitalized at the end of a 
deferment or forbearance but 
only if you aren’t in a PFH 
period at that time. 

Any interest outstanding 
when you either no longer 
have a PFH, fail to recertify 
on time, change 
repayment plans or 
actively leave your IDR is 
capitalized.  This is not 
reversed if you 
subsequently recertify or 
re-enter an IDR. 
 

Interest also may be 
capitalized at the end of a 
deferment or forbearance but 
only if you aren’t in a PFH 
period at that time. 

Any interest outstanding 
when you either no longer 
have a PFH, fail to 
recertify on time, change 
repayment plans or 
actively leave your IDR is 
capitalized.  This is not 
reversed if you 
subsequently recertify or 
re-enter an IDR. The 
maximum amount to be 
capitalized is 
10% of the loan balance at 
the start of repayment. 
 
Interest also may be 
capitalized at the end of a 
deferment or forbearance 
but only if you aren’t in a 
PFH period at that time. (Not 
included in the 10% interest 
cap) 

Unpaid interest is added to 
the principal amount of 
your loan (up to a 
maximum of 10% of the 
loan balance when you 
entered PAYE) when you 
no longer have a PFH 
(Including failing to recertify 
annually). Interest that is 
not subject to the 10% 
maximum is capitalized if 
you choose to leave PAYE. 
 
 

Interest also may be 
capitalized at the end of a 
deferment or forbearance but 
only if you aren’t in a PFH 
period at that time.  This IS 
subject to the 10% interest 
cap 

Any interest outstanding 
when you either fail to 
recertify on time, change 
repayment plans or actively 
leave your IDR is 
capitalized.  This is not 
reversed if you 
subsequently recertify or 
re-enter an IDR. 
 

Interest also may be 
capitalized at the end of a 
deferment or forbearance. 

Potential Interest 
Subsidy 
 
Note that the three-
year subsidy only 
applies once.  You 
cannot get this 
subsidy again by 
changing repayment 
plans.  Also, the 
amount of time used 
for potential interest 
subsidy under one 
IDR counts against 
the three-year limit if 
a borrower switches 
to another IDR plan  

For three years on subsidized 
loans only.  Government pays 
100% of the interest that 
accrues per month that is not 
covered by your billed 
payment. 
 
Example:  If borrower has all 
subsidized loans and accrues 
$100 per month in interest, and 
IDR payment is $20, the 
government will pay the 
remaining $80 in accrued 
monthly interest.  Whether the 
borrower pays more than the 
billed $20 or less, the 
government will still pay the 
$80.  To reiterate, paying extra 
does not reduce the subsidy. 

 

For three years on subsidized 
loans only.  Government pays 
100% of the interest that 
accrues per month that is not 
covered by your billed 
payment. 
 
Example:  If borrower has all 
subsidized loans and accrues 
$100 per month in interest, 
and IDR payment is $20, the 
government will pay the 
remaining $80 in accrued 
monthly interest.  Whether the 
borrower pays more than the 
billed $20 or less, the 
government will still pay the 
$80.  To reiterate, paying 
extra does not reduce the 
subsidy. 

 

Not applicable For three years on subsidized 
loans only.  Government pays 
100% of the interest that 
accrues per month that is not 
covered by your billed 
payment. 
 
Example:  If borrower has all 
subsidized loans and accrues 
$100 per month in interest, 
and IDR payment is $20, the 
government will pay the 
remaining $80 in accrued 
monthly interest.  Whether the 
borrower pays more than the 
billed $20 or less, the 
government will still pay the 
$80.  To reiterate, paying 
extra does not reduce the 
subsidy. 

 

For three years on subsidized 
loans only.  Government pays 
100% of the interest that 
accrues per month that is not 
covered by your billed 
payment. 
 
Example:  If borrower has all 
subsidized loans and accrues 
$100 per month in interest, 
and IDR payment is $20, the 
government will pay the 
remaining $80 in accrued 
monthly interest.  Whether 
the borrower pays more than 
the billed $20 or less, the 
government will still pay the 
$80.  To reiterate, paying 
extra does not reduce the 
subsidy. 
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For the entire time on the 
plan, for all loans, 50% of 
difference between monthly 
payment and monthly 
accruing interest.  The 50% 
subsidy starts on subsidized 
loans after the three-year 
100% subsidy ends. 
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Criteria Income-Based Repayment 

(IBR) 

Income-Based 
Repayment (IBR) for 

New Borrowers* 

Income-Contingent 
Repayment (ICR) 

Pay As You Earn 
(PAYE) 

Revised Pay as You Earn 
(REPAYE) 

Re-entering the 
Plan After Being on 
A Different Plan 

You must have a PFH. You must have a PFH. Not applicable You must have a PFH. To re-enter REPAYE after 
being on another plan, you 
must provide income 
documentation for the period 
you were in the other plan. If 
the amount you would have 
been paying on repaye is 
higher than what you were 
paying on the other plan 
during that period, your 
repaye payment will be 
adjusted to make up for that 
amount, over the time you 
have left under repaye. 
 
See below for examples as 
taken from the Department 
of Education website.1 
 

 
1 For example: (from www.studentaid.gov) 

• You received loans for undergraduate study and begin repaying those loans under the REPAYE Plan when they first enter repayment. Because all of the 
loans you are repaying under REPAYE were received for undergraduate study, your repayment period is set at 20 years. 

• After your first year of repayment under the REPAYE Plan, you do not recertify your income. 
• Starting with year two of repayment, you are placed on the alternative repayment plan. Your repayment period is set at 10 years, because 10 years is less 

time than the remaining portion (19 years) of your REPAYE Plan repayment period. 
• Your payment amount under the alternative repayment plan is $200 per month, and you pay this amount for 12 months. 
• You decide to reenter REPAYE and provide the necessary documentation to your loan servicer. Your loan servicer determines that your REPAYE payment 

amount for the past year would have been $300 per month. 
• You paid $1,200 less over the course of the year under the alternative repayment plan than you would have paid during the same period under the REPAYE 

Plan. 
• When you reenter REPAYE, you will have 18 years of your repayment period remaining, so the $1,200 is divided by 216 (there are 216 months in 18 years), 

which equals $5.55 per month. This amount will be added to your payment amount each month that you remain in REPAYE. 
• Your payment amount under REPAYE for the upcoming year (based on newer income documentation) will be $150 per month. 
• After the increase is added in, your total REPAYE payment will be $155.55 per month for the next year. 
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Number of 
Payments 
Required for 
Loan 
Forgiveness 
 
Note that all 
plans count 
towards each 
other for 
forgiveness 
purposes and 
that payments 
made under a 
10-year 
standard plan 
also count 
towards 
forgiveness.   
 
Other than 
under the 2022 
temporary 
waiver, 
payments made 
prior to 
consolidation 
do not count 
towards 
forgiveness 

300 qualifying payments 
over at least 25 years 

240 qualifying payments 
over at least 20 years 

300 qualifying payments 
over at least 25 years 

240 qualifying payments 
over at least 20 years 

240 qualifying payments 
over at least 20 years unless 
you have received graduate 
loans: then 300 qualifying 
payments over at least 25 
years 
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